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Before settling for
what your agent
recommends, shop
around for premia
quotes on your car
insurance policy and
haggle for the best deal

By DEEPTI BHASKARAN

ven as the option of
shopping around for
a tailor-made in-
 surance  policy
S for your car
looks some months
away, you can still search
for the best prices in the mar-
ket. Beginning January, the In-
surance Regulatory and Devel-
opment Authority freed motor,
fire and engineering insurance
from all price controls. This
means more bargaining power
for you when you go to the in-
surance company.

Says Mahavir Chopra, direc-
tor (e-business) of insurance
portal Insurancemall.in: “Cur-
rently, the market is in such a
frenzy to grab a larger pie that
there are no strict rack rates. If
you bargain right, you can fur-
ther reduce the premium rates.”

Changing gear
Post-detariffing also what you
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cally, insurance
companies keep a
margin on their raclk rates
which gives you enowgh room
for negotiation. “Therre is usu-
ally a margin of 5% so) that pre-
miums can be negotijated fur-
ther and if the custcomer ap-
proaches us directlyy we are
able to offer more distcounts as
we can cut intermedizary cost,”
says Vijay Mehrotra, thead (re-
tail), Iffco-Tokio Gerneral In-
surance Co. Ltd.

¢ Go to different brokeers before
buying a policy. Brokkers have
tie-ups with a numboer of in-

surers while

an agent represents
just one insurer. Rahul
Aggarwal, CEO of Delhi-based
Optima Insurance Brokers,
says: “Large broking houses
have attractive deals with the
insurers. Also, since they re-
present the interest of the cli-
ents, they come in handy when
a claim needs to be serviced.”

e Don’t compromise on cover
for a discount. A discount

might mean a cover less here
or there. Always ask for what
covers you will get.

A comprehensive policy
covers theft or damage to your
car, third-party liability as
well as the passengers of the
car. The cost of covering the
passengers and a paid driver

comes to around
Rs250, and is optional.
Don't ignore this cover for

a discount, especially as the
cost is low.

e Get your car insured on a full
Insured Declared Value (IDV).
IDV is the amount that the in-
surance company would pay
you if your car got completely
damaged or stolen. Higher dis-
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